Creating and Preserving Generational Wealth

Building a financial legacy is about more than just accumulating wealth—it’s about passing that wealth
down effectively to future generations. Thoughtful planning ensures that your assets are preserved and
transferred efficiently, while also fostering long-term financial security for your heirs.

Here are a few key considerations tailored to your unique financial situation.

Estate Planning:

o Establish or update your will and trusts to ensure your assets are distributed according
to your wishes.

o Consider using a revocable living trust to avoid probate and keep your estate plans
private.

o Name guardians for minor children and establish trusts to manage their inheritance
responsibly.

Gifting and Wealth Transfer Strategies:

o Use the annual gift tax exclusion (518,000 in 2024) to transfer wealth to family members
without incurring taxes.

o Consider setting up 529 college savings plans for your children or grandchildren to help
fund education.

o Explore the benefits of gifting appreciated assets to reduce your taxable estate.

2. Tax-Effective Legacy Planning:

o Use life insurance as a tool to provide liquidity to pay estate taxes or equalize inheritance
among heirs.

o Consider creating a charitable remainder trust (CRT) or donor-advised fund to leave a
legacy while receiving tax benefits.

o Work with an estate planning attorney to ensure your plan minimizes estate and gift
taxes.

3. Generational Wealth Education:

o Hold family meetings to discuss your estate plan and ensure heirs understand your
financial values.

o Create a financial education plan for younger family members to help them manage and
preserve their inheritance.

o Include provisions in your estate plan that encourage responsible financial behavior,
such as milestone-based distributions.

4. Business Succession Planning:
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o If you own a business, create a clear succession plan to transfer ownership smoothly.

o Use a buy-sell agreement or a family trust to outline how the business will be managed
or sold in your absence.

o Consider gifting or selling shares to family members during your lifetime to reduce estate
taxes.

Planning for legacy and generational wealth involves more than just financial assets—it’s about ensuring
that your values and intentions are carried forward. A well-structured plan, coupled with education for
future generations, will protect your legacy for years to come.
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