
Financial Planning for Tech Innovators
In the fast-paced world of technology, opportunities for rapid wealth accumulation are balanced by complex financial
decisions. From managing equity compensation to planning for liquidity events, it’s crucial to have a strategy that
supports both immediate and long-term goals.

Here are a few key considerations tailored to your unique financial situation.

Stock Options and Equity Compensation
Understand the differences between ISOs, NSOs, and ESPPs and how they impact your tax situation.
Time the exercise of options to avoid AMT (Alternative Minimum Tax) surprises.
Develop a strategy for diversifying your portfolio, particularly if your wealth is concentrated in company stock.

Managing Sudden Wealth Events
Set aside a portion of windfalls in a high-interest savings account for near-term liquidity needs.
Create a tax strategy for large gains following an IPO or acquisition to avoid unnecessary tax penalties.
Consider a donor-advised fund (DAF) for charitable contributions, allowing you to reduce your taxable income
while giving back.

Tax-Efficient Investments
Utilize a backdoor Roth IRA if you’re phased out of traditional Roth IRA contributions.
Max out 401(k) contributions, especially if your employer offers a match.
Explore tax-loss harvesting to offset gains in taxable accounts.

Debt Management
Prioritize high-interest debt, such as credit cards, while making minimum payments on student loans if interest
rates are low.
Refinance student loans if you can lock in a lower interest rate.
Explore employer repayment programs, especially if working for a larger tech company.

Retirement Planning
Start saving early to capitalize on the power of compounding, even if early retirement is a goal.
Use financial modeling to determine how much you’ll need to sustain a potential early retirement.
Balance aggressive stock investments with safer bonds as you age, rebalancing annually.
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As a tech professional, you have the opportunity to build significant wealth. But that requires a proactive financial
strategy that includes tax planning, risk management, and a focus on the future. Partnering with a financial planner can
help you turn those opportunities into long-term financial success.
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